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INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF AAREY ORGANIC INDUSTRIES PVT LTD 
Report on the Audit of the Financial Statements 

Opinion 
We have audited the Financial Statements of AAREY ORGANIC INDUSTRIES PVT 
LTD ("the Company"), which comprise the Balance Sheet as at 31st March, 2023 and the 
Statement of Profit and Lossfor the year then ended and notes to the Financial Statements, 
including a summary of significant accounting policies and other explanatoryinformation. 

In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid Financial Statements give the information required by the Act in the manner 
so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the Company as at 31st March, 2023, 
and PROFITfor the year ended on that date. 

Basis for Opinion 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the Financial Statements under the provisions of 
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Information other than the financial statements and auditors' report thereon 
The Company's board of directors is responsible for the preparation of the other information. 
The other information comprises the information included in the Board's Report including 
Annexures to Board's Report but does not include the financial statements and our auditor's 
report thereon. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is ·materially 
inconsistent with the financial statements or our knowledge obtained during the course of our 
audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material mis •-;.;.,•--~ · ., 
of this other information, we are required to report that fact. We have nothing to reg 
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Responsibility of Management for the Financial Statements 
The Company's Board of Directors is responsible for the matters stated in section 134(5) of 
the Companies Act, 2013 ("the Act") with respect to the preparation of these Financial 
Statements that give a true and fair view of the financial position and financial performance 
?f the. Company in accordance with the accounting principles generally accepted in India, 
mcludmg the accounting Standards specified under section 133 of the Act. This responsibility 
also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate implementation and 
maintenance of accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the financial statement that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Financial Statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

Those Board of Directors are also responsible for overseeing the company's financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with SAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Financial Statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintainprofessional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding o~ int~rnal co_ntrol relevant to the audit in order to de~~~:--. 
procedures that are appropnate m the circumstances. /'4~~ ""l,1,·~;·\ 
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• Conclude on the appropriateness of management' s use of the going concern basis of 
accounting and, based on the audit evidence obtained whether a material uncertainty 
ex!s_ts related to events or conditions that may cast sig~ificant doubt on the Company' s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor' s 
report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
plannedscope and timing of the audit and significant audit findings, including any significant 
deficiencies ininternal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevantethical requirements regarding independence, and to communicate with them all 
relationships andother matters that may reasonably be thought to bear on our independence, 
and where applicable,related safeguards. 

Report on Other Legal and Regulatory Requirements 
1. This report does not include a statement on the matters specified in paragraph 3 and 4 of 

the Companies (Auditor's Report) Order, 2016 issued by the Central Government in terms 
of sub section 11 of Section 143 of the Act since in our opinion and according to the 
information and explanations given to us, the said order is not applicable to the Company. 

2. As required by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

c) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in 
agreement with the books of account. 

d) In our opinion, the aforesaid Financial Statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Compa~ie_s.. 
(Accounts) Rules, 2014. _,1(;~~;~.,, 
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March, 2023 taken on record by the Board of D!fectors, none of the dire tors is pi/ 
disqualified as on 31st March, 2023 from being appointed as a director in ±6r1 ·:/1 
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f) With respect to the other matters to be included in the Auditor ' s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

i) The Company does not have any pending litigations which would impact its 
financial position; 

ii) The Company did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses; 

iii) There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company; 

iv) Based on the written representation received from the management that to the 
best of it's knowledge and belief, 
i. no funds have been advanced or loaned or invested by the company to or in 

any other person(s) or entity(ies), including foreign entities 
("Intem1ediaries"), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, whether, directly or indirectly lend or 
invest in other persons or entities identified in any manner whatsoever by or 
on behalf of the company ("Ultimate Beneficiaries") or provide any 
guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

11. no funds have been received by the company from any person(s) 
orentity(ies), including foreign entities ("Funding Parties"), with the 
understanding, whether recorded in writing or otherwise, that the company 
shall, whether, directly or indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Funding 
Party ("Ultimate Beneficiaries") or provide any guarantee, security or the 
like on behalf of the Ultimate Beneficiaries; and 

n1. Based on such audit procedures that we have considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (i) and (ii) 
contain any material mis-statement. 

v) During the year the Company has not declared any dividend. 

3. With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of section 197(16) of the Act, as amended relating to remunei;ation paid 
by the company to its directors, the same is not applicable to the company, it being a 
private company. 

4. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of 
account using accounting software which has a feature of recording audit trail (edit log) 
facility is applicable with effect from April 1, 2023 to the Company, and accordingly, 
reporting under Rule 1 l(g) of Companies (Audit and Auditors) Rule, 2014 is not 
applicable for the financial year ended March 31 , 2023. 

Dated: 18.07.2023 
Place: Kolkata 

For KM T APURIAH & CO 
Chartered Accowltants 

Firm' s R istration No. 314043E 

S TAPURIAH) 
Partner 

Membership No.054018 
UDIN:23054018BGUZMW4423 







AAREY ORGANIC INDUSTRIES PRIVATE LIMITED 

Notes to the financial statements for the year ended 31st March, 2023 

1. Corporate Information 

AAREY ORGANIC INDUSTRIES PRIVATE LIMITED is a private limited company domiciled in India and 
incorporated under the provisions of the Companies Act, 1956. The company is engaged in the 
business of trading offabrics. 

2. Basis of Preparation of financial statements 
These financial statements have been prepared in accordance with the generally accepted 
accounting principles in India under the historical cost convention on accrual basis ·and on the 

provisions of the Accounting Standard notified relevant under the Companies Act 2013. 

Summary of significant accounting policies 
a. Use of estimates:The preparation of the financial statements in the conformity with the GAAP 

requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosure of contingent liabilities on the date of the financial 
statements. Actual results could differ from those estimates. Any revision to accounting 
estimates is recognized prospectively in current and future periods. 

b. Tangible fixed assets: Fixed assets are stated at cost, after deducting accumulated depreciation 
upto the date of balance sheet. Direct costs are capitalized when the assets are ready for use 
and include borrowing costs related to the acquisition of qualifying assets for the period up to 
the completion of installation of such assets. 

c. Depreciation & Amortisation: Depreciation on Tangible Assets is provided on the Straight Line 
Method over the useful life of the Assets estimated by the management. Depreciation for 
Assets purchased / sold during a period is proportionately charged . Intangible Assets are 
amortized over their respective individual estimated useful life on a Written down Value 
Method Basis, commencing from date of Assets is available to the company for its use. Further 
Pursuant to the enactment of Companies Act 2013, the company has applied the estimated 
useful lives as specified in Schedule II of the Companies Act 2013.Accordingly, the carrying 
value is depreciated over the remaining useful lives. The management estimates the useful life 

for the fixed assets as follows: 
Factory Building 30years 

d. Impairment of assets:An asset is treated as impaired when the carrying cost of assets exceeds 
its recoverable value being higher of value in use and net selling price. Value in use is computed 
at net present value of cash flow expected over the balance useful life of the assets. An 
impairment loss is recognized as expenses in the Statement of Profit and Loss in the year in 
which as asset is identified as impaired. The impairment loss recognized in prior accounting 

period is reversed if there has been an improv,e~[I recoverable amount. 
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AAREY ORGANIC INDUSTRIES PRIVATE LIMITED 

Notes to the financial statements for the year ended 31st March, 2023 

e. Revenue recognition: Revenue is recognized to the extent that it is probable that the economic 
benefits will flow to the company and revenue can be reliably measured. Revenue from sale of 
goods is recognisedwhen all the significant risks & rewards of ownership of the goods have 

been passed to the recognized buyers, usually on delivery of the goods. 

f. Employee benefits: Short-term employees' benefits are recognized as an expense in the 
Statement of Profit and Loss for the year in which the related service is rendered. 

g. Contingencies: Contingent liability is a possible obligation that arises from past events and the 
existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the enterprise, or is a present 
obligation that arises from past events but is not recognized because either it is not probable 
that an outflow of resources embodying economic benefits will be required to settle the 
obligation, or a reliable estimate of the amount of the obligation cannot be made. 

h. Taxation: The current charges for Income Taxes are calculated in accordance with the relevant 
tax regulations applicable to the company. Deferred tax assets and liabilities are recognized for 
the future tax consequences attributable to timing differences that result between the profit 
offered for Income taxes and the profit as per the financial statements. Deferred tax assets and 
liabilities are computed using the tax rates and tax laws that have been enacted or 
substantively enacted by the Balance Sheet date. The effect on deferred tax assets and 
liabilities of a change in tax rates is recognized in the period that includes the enactment date. 
Deferred tax assets in respect of losses carried forward and unabsorbed depreciation are 
recognized only to the extent that there is virtual certainty that sufficient future taxable income 
will be available against which such deferred tax assets can be realized and are reassessed for 
the appropriateness of their respective carrying values at each Balance Sheet date. 

i. Earnings per share: The basic and diluted earnings per share are computed by dividing the net 
profit attributable to equity shareholders for the period by the weighted average number of 

equity shares outstanding during the period. 

j . Operating Leases: 
Leases where the lessor effectively retains substantially all the risks and benefits of ownership 
of the leased assets are classified as operating lease. 

Operating lease receipts & payments are r~ c ,gfllt fltl.:.e.s income& expenses respectively in the /, r U I f/4 ."-'-. 
statement of Profit & Loss as per the lease; l f . ,y t:· 'ci~\)~.\ . 
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AAREY ORGANIC INDUSTRIES PVT LTD 
Notes to the financial statements for the year ended 31st March 2023 

3. Share Capital : 
Authorised Share Capital 

Equity Share Capital 
20,000 Equity Shares of Rs 10 each 

Issued, Subscribed & Paid-up Capital 
Equity Share Capital 
20,000 Equity Shares of Rs 10 each 

3(a) Reconciliation of the shares outstanding at beginning & at the 
end of the reporting period 
Equity Shares: 
Balance as at the beginning of the year 
Add: Addition during the year 
Balance as at the end of the year 

! (Amount in '00) ! 

31.03.2023 31.03.2022 

2,000 2,000 

2 000 2 000 

2,000 2,000 

. 2,000 2 000 

No. of No. of 
Shares Shares 

20,000 20,000 

20,000 20,000 

3(b) Terms/rights attached to equity shares 
Equity Shares carry voting rights at the General Meeting of the Company and are entitled to dividend and to participate in surplus, if any, in 

the event of winding up. 

3(c ) Details of sharesholders holding more than 5% equity shares in 
the company 
Sanjeev Agrawal HUF 
Deepti Agrawal 

3(d ) Details of shareholding of Promoters 

Sanjeev Agrawal HUF 
Deepti Agrawal 

4. Reserves and Surplus: 
Surplus in the Statement of Profit & Loss 
Balance as per last financial statements 
Profit for the year 
Net Surplus in the Statement of Profit & Loss 

5. Other Long term liabilities 
Deposits against Rent 

6. Short Term Borrowings 

% Change during 
the year 

-

Current Year 
No of shares Percentage 

10,000 so 
10,000 so 
20,000 100 

Current Year 

No of shares Percentage 
10,000 so 
10,000 so 
20,000 100 

a. Unsecured Interest free Demand Loan from Director & Relatives 
b. unsecured Demand Loan from Body Corporate bearing Rate of Interest@ 10% P.A. 

7. Other current liabilities 
Other Payables 

8. Short term provision 
. Provision for tax (net of Tax deducted at source Rs NIL P.Y . Rs 18929.66) 

Previous Year 
No of shares Percentage 

10,000 50 

10,000 so 
20,000 100 

Previous Year 

No of shares Percentage 
10,000 
10,000 
20,000 

1,57,923 
18,739 

176,662 

14,244 
54,983 
69,227 

855 
855 

50 
50 

100 

1,05,548 
52,375 

1,57,923 

36,000 
36,000 

28,244 
51,383 
79,627 

8,233 
8,233 

1,785 
1,785 



AAREY ORGANIC INDUSTRIES PVT LTD 
Notes to the financial statements for the year ended 31st March 2023 

9. Property, Plant and Equipment & Intangible Assets 
Property, Plant and Equipment 
Cost or valuation 
As on 01.04.2022 
Addition for year 
Deletion for year 
As on 31.03.2023 
Depreciation 
As on 01.04.2022 
For the year 
As on 31.03.2023 
Net Block 
As on 31.03.2023 
As on 31.03.2022 

10. Long Term Loans and Advances: 
(Unsecured, Considered Good:) 

Land 

29,509 

29,509 

-
-

29,509 
29,509 

Advance Income Tax (Net of Provisions for Tax of Rs.4633.93 previous year Rs.Nil) 

11. Other Non-Current Assets: 
Security Deposits 
GST Credit 

12. Trade Receivables · 

Building 

2,73,194 

2,73,194 

67,620 
8,646 

76,266 

1,96,928 
2,05,574 

31.03.2023 

Total 

3,02,703 

-
3,02,703 

67,620 
8,646 

76,266 

2,26,438 
2,35,083 

91 
91 

122 

122 

Particulars 
Not Due 

Outstanding for following periods from due date of payment 
Less than 6 Months \ 

Current Year 
Undisputed -
considered good 
considered doubtful 
Disputed -
considered good -
considered doubtful -

Previous Year 
Undisputed -
considered good -
considered doubtful 
Disputed -
considered good 
considered doubtful 

13. Cash & Bank Balances 
(i) Cash & Cash Equivalents: 

Cash on Hand 
Balance with Banks in Current Accounts 

(ii) Other Bank Balances 

-
-

17,244 

Bank Deposit with more than 12 months matuirity 

6 Months - 1 Year I 1- 2 years I 2 -3years 

-
-

-
-

- - -
-

-

I More Than 3 years 

-
-

-

20 
410 

21,663 

22,093 

! (Amount in '00) ! 

31.03.2022 

PY Figures 

3,02,703 
-
-

3,02,703 

58,974 
8,646 

67,620 

Total 

122 
1,035 
1,157 

-
-

-

-

624 
10,995 

20,466 

32,085 



AAREY ORGANIC INDUSTRIES PVT LTD 
Notes to the financial statements for the year ended 31st March 2023 

14. Income from Operations 
Lease Rent Income 

15. Other Income 
Interest on Fixed Deposit with Bank 
Miecellaneous Receipts 

16. Finance Cost 
Interest on Unsecured Loan 

17. Depreciation & Amortisation Expenses : 
Depreciation of tangible assets 

18. Other Expenses : 
Rates & Taxes 
Other Expenses 
Repairs & Maintenance 
Remuneration to Statutory Auditors - For Statutory Audit 

Related oartv Disclosure 
Names of the related party Relationship 

- HAL Offshore Limited Enterprise under common management 

- RPL Capital Finance Limited Enterprises having significant influence & joint 

- Sanjeev Agrawal HUF control 

Transactions with related parties 
- Rent received 
- Amount Receivable 
- Amount Payable 
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31.03.2023 

45,920 
45,920 

1,330 
40 

1,370 

4,000 
4,000 

8,646 
8 646 

7,900 
. 1,558 
1,564 

250 
11272 

45,920 

14,687 

! (Amount in '00) ! 

31.03.2022 

1,02,693 
1,02,693 

1,235 
38 

1,273 

22,000 
22 000 

8,646 
8,646 

8,064 
1,031 

250 
9,345 

1,02,693 
17,244 
14,244 



AAREY ORGANIC INDUSTRIES PVT LTD 
Notes to the financial statements for the year ended 31st March 2023 

19. Additional Regulatory Information 
a The title deed of immovable property held by the Company are in the name of the company. 

b The Company has not revalued its Property, Plant and Equipment and accordingly disclosure as to whether the 
revaluation is based on the valuation by a registered valuer as defined under Rule 2 of the Companies (Registered 
Valuers and Valuation) Rules, 2017 is not applicable to the Company. 

c During the year, the Company has not granted any Loans or Advances in the nature of loans which are either 

repayable on demand or without specifying any terms or period of repayment to promoters, directors, KMPs and 

the related parties (as defined under Companies Act, 2013,) either severally or jointly with any other person. 

d The Company has no Capital Work in Progress during the financial year. 

e The Company has no Intangible Assets under development during the financial year. 

f No proceedings have been initiated or pending against the company for holding any benami p~operty under the 
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder, for the financial year 
2022-23. 

g The Company has not taken any borrowings from banks or financial institutions on the basis of security of current 
assets during the financial year ended on 31st March,2023. 

h The Company is not declared as wilful defaulter by any bank or financial Institution or other lender. 

The company has any not entered into any transactions with companies which are struck off under section 248 of 
the Companies Act, 2013 or section 560 of Companies Act, 1956 during the financial year ended on 31st 

March,2023. 

The Company has no charges or satisfaction yet to be registered with Registrar of Companies during the 

financial year. 

k Clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017 is not 

applicable to the company. 

During the year no Scheme(s) of Arrangements has been approved. 

m A. During the year Company has not advanced or loaned or invested funds (either borrowed funds or share 

premium or any other sources or kind of funds) to any other person(s) or entity(ies), including foreign entities 

(Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall 
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by 

or on behalf of the company (Ultimate Beneficiaries) or 

(ii) 
provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries; the company 

B. During the year Company has not received any fund from any person(s) or entity(ies), including foreign entities 
_,~ •:;_;:;.~, 

(Funding Party) with the understanding (whether recorded in writing or otherwise) that the c, H 
(i) directly or indirectly lend or invest in other persons or entities identified in ani i';,.,· nner at (}~ ~er by 

or on behalf of the Funding Party (Ultimate Beneficiaries) or ~ , Kolk a . '( , 
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,' ' { " 
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